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Examples
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Positive feedbacks from spouse

Jayjit Roy (AS ECO 5720 October 21, 2026 3/12



Examples (cont.)
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Latent Variable Framework
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Probit
u follows N (0, 1)

Standard Normal Density
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Standard Normal CDF
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Logistic Density
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u follows logistic distribution

Logit
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Logit (cont.)

Logistic CDF
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Maximum Likelihood Estimation
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Nonlinear optimization

Maximum Likelihood Estimation (cont.)
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Interpretation

Jayjit Roy (ASU)

ECO 5720



	Examples
	Latent Variable Framework
	Probit
	Logit
	Maximum Likelihood Estimation
	Interpretation

