De]ﬁ)/\«( Fion

che €T£FC‘E of X o

églciwod-é’.

Obécct}ve_ i
>/ X
d@]oewd?/v‘lf VAT }mdemdwk VAT
%F\ C;t’\/\fd‘ ' @XDIM@_{TG’J’\/ “
Kec&zessa/m}p
’Ejea:b’ﬂ gToy
oll ot
e duc.

V) 0\33



Siwple |1 meay WC%@’CSSN\/‘ (SLQ> o de|

?)%4—&1,

-
A

sl op€ oy CVTor

um ob cerve d
Eerw

AQ\/\ ::YS, Ar + Duw

FI 7 /5“3 Fo“r N % =) (q,\\ else C(ms,_tow%>

Ob&’fcti\/e: cstimwete F‘) oM ’3!



) @g@uw}pb Vs

F(u]x) = B
= E(UL”"B - ©
corr (%,u) = O

/E(%.u) = O



'Defa/t’\/{/\’\g/ oLS @Sk(m&):f’g

/\
/\ t

W - _ga,w,}o)e 5!026
obs L

/\ = L
L2 (5;—- fo = T x) =0 .
L

)

— ~ _
2 % LYo P =P %) ©

—

4



E skimrate o ’O’Q%WCSS"O"’\ linae

/S
a
I

AFO + Pr T




(N /\
PO 0 IBI &130 fyvxtfl/\)”\/V‘}Z’C_ the < 07&

N
r

vesidvals (sSR) = > U,

Sl

SWQ’YCC;}

MC“‘{_’\M,J — Oe,l_s@ C’G.,HCOI Ofa’a’}ma%\/ ]LOOLSJC

S%o\,’z/fg (O L3>



\/TOW x K Y CovaT Y

tow k74 T

" v vay'ts
0 W

M

2 (Qct,-@(m’9>

\ |

T

R

S (%, -x

N
s
l
—»)
R~

§O/\’"’Pl€
M E R ¢



Tobol vawietion

(SU'W\ 075 Sﬁ,\uu’c%

ra

S (4 -39)

ST bota\ S wm
OTC S%aa’e@
7
R
.
o <R S|
2
\,\ Lc(T\/\ K

|

Qg et o )

S (4, -9
SSE

SN 07[‘

SouarCs

Lhe
U H:l’v\/\oz_éi

exP(a,;”\ed

N

a/f‘si_dwz_/
\ i ETON

SSR

> U,

S?/v\ﬁ’fc

Cowfﬁ(?

b/

oV d

OE&ﬂJﬂué



Example

y (wage) | x (educ)
3.1 11
3.2 12
3 11
6 8
53 12
8.8 16
11 18
5 12
3.6 12
18 17




7 — Bo— 1%
Xy — PoxX — P1x? =

6.742 — B — 12.983; =
97.234 — 12.98y — 175.13, =

Bo = —8.492
B = 1.181

X, ¥, xy, and x2 sample average of x, y, xy, and x?
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