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Example

y (wage) | x1 (educ) | xo (exper)
3.1 11 2
3.2 12 22
3 11 2
6 8 44
5.3 12 7
8.8 16 9
11 18 15
5 12 5
3.6 12 26
18 17 22




)7—30—3171—327220
X1y — Boxi — Bi(x1)? — Boxixa = 0

X2y — 3072 — 31X1X2 — Bz(xz)2 =0

6.742 — By — 12.958; — 15.43, = 0
97.234 — 12.98 — 175.151 — 190.43, = 0
115.064 — 15.4535 — 190.453; — 396.8/3, = 0

Bo=—12317 1 =1312 [, =0.138
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