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Two-Period Panel Data Analysis
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Two-Period Panel Data Analysis (cont.)
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Yie = Bo + 00d2¢ + Pixie + aj + Uit
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Two-Period Panel Data Analysis (cont.)

e Estimating /31
Yit = Bo + 00d2¢ + Pixit + aj + uj

@ Pooling the two years and performing OLS : %@1 wob work
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Two-Period Panel Data Analysis (cont.)

@ Two years
yi2 = (Bo + do) + Bixiz + ai + ujz
yit = Bo + Pixi1 + ai + uj1

@ Subtracting

yio — yin = 00 + B1 (xi2 — xi1) + ujz — uj1

B, fiast -
Ay; =6 Ax; + Au; ‘”:15 2
8% o+ B1Ax; + Au J‘ t,eJ

o Example esti mal,
Acrime; = dg + S1Aunem; + Au; (

Aprod; = o + P1Aexpo; + Au;

@ The first-differenced equation
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Two-Period Panel Data Analysis (cont.)
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Two-Period Panel Data Analysis (cont.) E
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